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Medium-term trend for Copper remains positive 

Safe-haven demand and weakness in the US Dollar is keeping Gold at record highs 

Concerns over demand growth to keep oil prices lower 

 

 

 

 

 

 

http://www.abans.co.in/
mailto:info@abans.co.in
https://www.linkedin.com/company/3877688
https://twitter.com/ABansGroup
https://www.facebook.com/abansgroupofcompanies/
https://www.youtube.com/channel/UCRguP2q8wLX1iyP1hjFQMOg


Abans Broking Services (P) Limited  |  www.abans.co.in  |   info@abans.co.in 

  

 

DAILY ANALYSIS REPORT 
Friday, August 7, 2020  

  |   |   |   

 

MEDIUM-TERM TREND FOR COPPER REMAINS POSITIVE  

 

 Copper has experienced a sharp rally since March 2020, from $4,400 levels to make a high near $6,632 

in mid-July, post which it has experienced a correction, which is likely to be bought into, considering 

the trend to be bullish for the metal in the medium term. 

 According to SMM, most of the large-scale copper mines in the world saw a year-on-year decline in 

output in the first half of 2020. Among the 13 mines surveyed by SMM, only four saw a year-on-year rise 

in copper output. Also, output by Peru shrank in the H1 of 2020, and fear of supply constraints have also 

helped copper rise significantly. 

 On the inventory side, On warrant Inventory at SHFE declined by 71%, from 216,414 mt, on 1st April 2020, 

to 63,756 mt, on 7th August 2020, while at LME, the inventory declined by 72.40%, from 177,250 mt, to 

48,925 mt, during the same time period. Such a draw down on the inventory front suggests that the 

consumption has picked up pace, indicating an optimistic price outlook. 

 

Outlook 

 

 Copper has consolidated, and corrected in the past few trading sessions, but the medium-term trend 

continues to be positive; we can expect it to find support at 6,270 & 6,230 levels, and it could rise further 

towards 6,510 & 6,550 levels, after taking support at the mentioned levels,  

 

SAFE-HAVEN DEMAND AND WEAKNESS IN THE US DOLLAR IS KEEPING GOLD AT RECORD HIGHS  

 

 Gold is trading at an all-time peak, as demand was supported by weakness in the US Dollar against 

other currencies, and worries over the global economic slowdown, due to rising COVID-19 cases. On 

Thursday, the Dollar Index, which measures the greenback against six major currencies, dropped to its 

lowest since May 2018. 

 Coronavirus cases continue to rise across the globe. More than 18.94 million people have been infected 

by the coronavirus globally. 

 On the m

0.1%, after it cut rates twice from 0.75%, since the beginning of the coronavirus pandemic. The 

Monetary Policy Committee opted against extending its bond buying program, having announced a 

£100 billion ($131.4 billion) expansion in June, which took the total Asset Purchase Facility to £745 billion. 

The central bank warned that UK unemployment will spike at 2.5m by the end of the year, as 

firms cut jobs due to the shock of Covid-19. In its latest forecasts, the Bank predicts the jobless rate 

will almost double to 7.5%, and only fall slowly in 2021. 

 On the economic data front, the number of Americans seeking jobless claims fell last week, but still 31.3 

million people were receiving unemployment checks in mid-July. The focus is shifting towards US 

nonfarm payroll data, due later in the day, which could provide a further direction to gold prices.  

 

Outlook 

 

 Gold prices are likely to remain to remain firm on expectations of a stimulus in the US, and safe-haven 

demand, due to the coronavirus pandemic. Gold could find immediate support near the 5-Days EMA at 

$2,031, and the 10- Days EMA at $1,990; meanwhile key resistance levels could be seen at $2,088 and 

$2,106.  
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CONCERNS OVER DEMAND GROWTH TO KEEP OIL PRICES LOWER 

 

 Oil prices are trading with minor losses today on worries over fuel demand growth. A rising number of 

corona cases across the globe are likely to limit the fuel demand.  The virus stimulus package remains 

the hope to boost fuel demand in the US. 

 On the inventory front, the EIA reported a drop of 7.4 million barrels in the US official crude oil inventory 

during the week ending July 31. Meanwhile, US crude oil imports averaged 6.0 million barrels per day 

(b/d) last week, up by 864,000 b/d from the previous week, while crude oil exports averaged about 2.8 

million b/d, down by about 392,000 b/d from the previous week. Over the past four weeks, crude oil 

imports averaged about 5.7 million b/d, down by 1.2 million b/d, year-on-year, while crude oil exports 

averaged about 2.9 million b/d, up by about 326,000 b/d year-on-year. The United States has been the 

world  important oil producer in the past years, with the help of its shale oil production growth. 

Meanwhile, China is one of the biggest oil importers. 

 OPEC  decision to reduce production cuts from August could backfire, due to the rising number of 

coronavirus cases. The Organization of Petroleum Exporting Countries (OPEC), and its allies agreed to 

lower their current crude oil production cut level to 7.7 million barrels per day (bpd), starting in August, 

from the existing 9.7 million bpd. 

 

Outlook 

 

 Crude oil prices are likely to face a stiff resistance near $43.57 level, as the demand outlook remains 

uncertain, and OPEC supplies may create a demand-supply imbalance. Meanwhile, support levels 

could be seen around the 50-days SMA at 39.77, and the 100-days SMA at 31.33 level. 
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL) 

 

 

Prepared by:  

Mr. Kamlesh Jogi | Market Research Analyst  

email: kamlesh.jogi@abans.co.in 

Phone: +91 22 68354176 (Direct) 

 

Abans Broking Services (P) Limited 

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021 

Phone +91 22 61790000  |  Fax +91 22 61790000 

Email: info@abans.co.in  |  Website: www.abans.co.in 

 

 

Membership Details: 

MCX Member ID: 40385 / SEBI Reg. No. INZ000032733;  

NCDEX: Member ID F00681 / SEBI Reg. No. INZ000032733 

 

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). 

ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INH000006369. ABSPL, the Research Entity (RE) as 

defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd. 

(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits. 

One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges. 

ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in 

the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations: 

 Ownership & Material conflicts of interest  

 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of 

such financial interest  No 

 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject 

company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No 

 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of 

this research report or at the time of public appearance - No 

 Receipt of Compensation  

 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months  No 

 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve 

months  No 

 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from 

the subject company in the past twelve months  No 

 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant 

banking or brokerage services from the subject company in the past twelve months  No 

 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with 

the research report  No 

 Whether the Research Analyst has served as an officer, director or employee of the subject company  No 

 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company  No 

 Other material disclosures, if any  

 

Disclaimer: 

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its 

accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or 

damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or 

solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any 

compliance@abans.co.in 
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